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Company: Entersoft S.A. Reason: Upgrade

Investment Thesis

Entersoft's actual FY2021 results paired with the current prospects
of the Hellenic Technology sector indicated that we were over-
conservative when we discounted their top-line growth potential,
the sustainability of large EBITDA margins, and the effective use of
their huge cash possition and impose a more positive view on our
part.

The fundamental strength of the sector is the recurring element of
revenues: With new projects almost doubling in 2021 (€5.3M new
projects in 2020 vs. €10M new projects in 2021), Entersoft can
easilly double its top line and reach the €50M annual revenues
threshold by 2026. This suggests an intrinsic value of €6.80 (more
than 20% upside potential)

In 2021 revenues grew by 44% year on year. Half of that growth is
attributed to organic growth. The other half is attributed to the
acquisitions of Optimum and Wedia. In our baseline scenario we
are assuming 5% to 7% annual growth of new business and annual
recuring revenue returning at 70% of total. Since 3Q21 Entersoft
has announced that it has employed a consultancy company to
actively search for acquisition targets in Romania. Since the last
conference call, it appears likely, that a new acquisition
announcement in Romania will happen within 1H22. It is prudent
to expect €1M additional annual revenues from this acquisition.

Worth noting is the recent establishment of a new software
implementation center in the city of Patras that is opening up the
company's options in the pursuit of new talent; and the acquisition
of Logon SA in the city of Larissa that is offering an additional
implementation center.

Valuation

The company is valued at €6.80 per share through a FCF exercise
with an applied WACC of 8.80% . We have revised downwards the
risk of future cash flows of Entersoft to account for the higher
marketability that is demonstrating, lower beta against the Greek
index and the strong net cash possition (Cash>Total Debt).
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Summary Financials

(€mn) 2020 2021 2022F 2023H
Profit & Loss Items

Total Net Revenues 16.570,0  24.000,0 29.973,0 34.0374
EBITDA 5.801,8 8.899,5 10.402,2 11.322,1
EBIT 4.438,3 6.935,0 8.437,8 9.357,7
Net Income 3.512,1 5.330,8 6.499,1 7.174.9
Balance Sheet Items

Total Assets 26.152,2 31.372,0

Cash at Hand 7.184,0 10.312,0

Current Liabilities 8.503,9 9.963,0

Total Debt 3.281,0 3.973,0

Total Equity 16.491,0 20.681,0

Debt/Equity 19,9% 19,2%

Cash Flow Items

Operating Cash Flow 3.656,8 5.764,8 6.933,1 7.608,6
Free Cash Flow (FCFF) 2.696,6 5.826,0 6.414,7 7.499,1
CAPEX 3.010,2 10114 1.133,2 1.202,8
Key Financial Ratios

Revenue Growth 7,5% 44,8% 24,9% 13,6%
EBITDA Margin 35,0% 37,1% 34,7% 33,3%
EPS 11,7% 17,8% 21,7% 23,994
DPS 0,045 0,060 0,090

Total Debt / EBITDA (x) 0,6 0,4

Prtpa Mepiopiopol Eubivng:
AmtayopeUeral n avadnuooieuan Tou Tapéviog ywpig v G8eia g N. XPYZOXOIAHE XPHMATIZTHPIAKHE AEN.EY. Or amoyeig Tou mepiéyovian Baciloviar o€ Tmyég Tou Bewpodvial agiomote, wotéao n N.
XPYZOXOIAHE XPHMATISTHPIAKH AENE.Y. 8ev euiverar yia Ty eykupémia, opBémia 1 aiomotia Toug kar Siampel 1o dikaiwpa aMayrg Toug ywpic Tpétepn eidomoinan. Téoo n N. XPYZOXOIAHE
XPHMATIZTHPIAKH A.E.N.E.Y. 600 kai o1 SieuBivovreg kar utranhor T dev @épouv oudepiiar euBv yia omroladrore auvémeia Twv TAnpogopiwv autiv. To apév dev amotehei mpoogopd, mpotporn fj emevduTIKy
mpoTaon yio ayopd fj mwAnon peroxwv fi dAAwv kivntwv aiwv. Or mevBiaeig Tou avapépoval EVBEXETaI Vo PN givan ol evBeDEIYPEVES Yio OIOHEVOU ETEVBUTES.
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Inpeidoeic/Notes

P: Tpéyovoa Tuyn

MCAP: Kepohotonoinon

EPS: Kabapd Képdn Ava Metop

PIE: Adyog Tyung mpog Képdn

PiS: Adyog Tyng mpog Mwhnoetg

D/A: Zovohikog Aaveopdg npog Habntiko
DY: Anddoon Mepiopatog

ROE: Anodoon I6iwv Kepudoiov

Fv: Ty Zootig Arotipmeng

Market Price
Capitalization
Earnings per Share

Price/Earnings Ratio
Price/Sales Ratio

Total Debt/Assets
Ratio

Dividend Yield
Return on Equity
Fair Value Price
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Stock Price < 20% of Fair
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