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TERNA ENERGY S.A. 

We upgrade Terna Energy fair estimated price to €7,20 

per share on the back of the Group’s FY 2018 results. 

Terna Energy  FY18  Performance at a Glance: 

 Year on year Terna Energy SA grew revenues 5,61% 

from €276,54mn to €292,05mn  

 Group’s total installed capacity surpassed the mark of 

1,000MW and reached 1,032MW at the end of 2018. 

 Net Income improved 26,8% from €37,12mn to 

€47,05mn 

 The management intends to return to the 

shareholders of the firm total cash distribution of 

€35mn or €0,31 per share. 

 

 

 

 

 

Date 3/4/2019 

FAIR ESTIMATED PRICE: 7,20 Euros /Share 

Investment Thesis : UV1 
Stock Data   

Ticker  TENERGY 

Price (2/4/2019) 6,50 

Low / High  price 52w 4,59 / 6,78 

Market Cap (€mn) 740 

Enterprise Value (€mn) 1.454 

Trailing P/E (x) 15,7 

Trailing EPS 0,41 

DPS (Proposed) 0,31 

Dividend Yield % 4,7% 
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Investment Thesis 

In 2018 Terna Energy (TE) shares gained 24% outperforming 

significantly ATHEX index while distributed to its shareholders 

total cash returns of €0,27 per share. For the FY2018, the 

company reported positive financial results and expanded its 

RES installed capacity strengthening further its position in 

Greece and abroad.  

We updated our financial model and incorporated the latest 

financial and operating data and as well as the new projects in 

Greece and US that are expected to commence operations in 

the period 2019-2020. Also we have taken into account the risks 

that are associated with the execution of the firm’s business 

plan such as possible delays in the implementation of new wind 

parks, the profitability and efficient operation of the new 

biomass projects and also the future availability /cost of finance 

for the future development of the company.  

As a result, we increased our target price by 11% to €7,20 which 

offers an implied upside potential of 11% from the current 

levels.  
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Financial / Operating Results 

At the end of 2018, the installed-licensed capacity of the company exceeded the milestone of 1 GW 

and reached the 1032MW.Total net revenue increased by 5,6% compared to  last year and stood at 

€276,4mn, while total EBITDA reached €167,9mn, higher 13,8% from a year ago. The RES segment 

reported €156,3mn EBITDA significantly higher than in 2017 due to higher Load Factor from 28,9% 

to 30,8% as well as the capacity additions through the year. Finally the concession segment 

managed to increase its EBITDA by 130% from €2,1mn to €4,8mn.  

Business Plan 

The management has set a new ambitious target to double its installed capacity and to reach the 2 

GW until 2025, which is translated in a 10% annual growth of installed capacity for the next 7 years. 

Furthermore, TE plans to develop a diversified portfolio of technologies, maintaining a strong 

position in wind and expanding in solar, hydro and biomass.  

Currently the capacity which is under construction or ready to build is 280MW. Specifically, TE has 2 

wind projects under construction, the Fluvanna 2 in USA with capacity of 158MW, the wind park 

Evoia SPA with a capacity of 120MW. In the biomass segment, the waste management plant of 

Peloponnese which has processing capacity of 200,000 tons of conventional wastes per year and 

3MW power generation capacity, is expected to start this year. The total investment cost for the 

above projects is €472mn. 

We note that despite the CAPEX hike in the period 2019-20 due to the construction of new 

renewable capacities, TE proposed to enhance its cash distribution to shareholders with the total 

return of 35mn or €0,31 per share, almost 17% higher compared with the last year. 

At the end of the first quarter of 2019, the waste management plant in the Epirus region 

commenced commercial operation. Under the 25- year PPP contract that has signed with Epirus 

Municipality, the plant will process 105,000 tons of conventional wastes per year and 1,5MW power 

generation capacity. The total amount of investment settled at €52,6mn. 

Valuation 

We updated our DCF model and our new target price for TE is €7,20 per share, which implies a 11% 

total upside potential from the current share price levels. At our target price the shares would trade 

on a P/E 2019e of 16x.  
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Summary Financials           

(€mn) FY2017a FY2018a FY2019e FY2020f FY2021f 

Profit & Loss Items           

Total Net Revenues 276,4 292,0 323,4 348,7 372,8 

EBITDA 147,6 167,9 191,9 210,3 228,0 

EBIT 105,3 118,1 131,4 141,3 150,3 

Net Income 37,1 47,1 51,4 54,5 61,1 

Balance Sheet Items           

Total Assets 1.603,3 1.646,3 1.864,9 2.074,1 2.099,9 

Current Liabilities 125,6 126,6 127,6 128,6 129,6 

Total Debt 782,0 812,4 911,4 1.010,4 1.010,4 

Total Equity 378,8 391,1 407,5 422,0 443,1 

Cash Flow Items           

Operating Cash Flow 151,5 137,3 152,9 178,0 192,8 

Free Cash Flow (FCFF) -140,7 11,1 26,9 42,0 69,8 

Net Cash Inflow  36,9 -35,0 31,8 36,5 -34,5 

Cash at Hand  201,3 166,4 198,2 234,7 200,2 

CAPEX 229,1 109,5 226,0 226,0 123,0 

Key Financial Ratios           

Revenue Growth 22,5% 5,6% 10,8% 7,8% 6,9% 

EBITDA Margin 53,4% 57,5% 59,3% 60,3% 61,1% 

EPS  0,33 0,41 0,45 0,48 0,54 

DPS 0,14 0,27 0,31 0,35 0,35 

Dividend Yield 2,1% 4,2% 4,7% 5,4% 5,4% 

ROE 9,8% 12,0% 12,6% 12,9% 13,8% 

Total Debt / EBITDA (x) 5,3 4,8 4,8 4,8 4,4 

P/E (x) 10,6 13,3 14,4 13,6 12,1 

EV/EBITDA (x) 6,4 7,5 7,6 7,2 6,8 
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Ρήηπα Πεπιοπιζμού Εςθύνηρ: 
Απαγνξεύεηαη ε αλαδεκνζίεπζε ηνπ παξόληνο ρσξίο ηελ άδεηα ηεο Ν. ΥΡΤΟΥΟΪΔΗ ΥΡΗΜΑΣΙΣΗΡΙΑΚΗ Α.Ε.Π.Ε.Τ. Οη απόςεηο πνπ πεξηέρνληαη βαζίδνληαη ζε πεγέο πνπ ζεσξνύληαη αμηόπηζηεο, σζηόζν ε Ν. 
ΥΡΤΟΥΟΪΔΗ ΥΡΗΜΑΣΙΣΗΡΙΑΚΗ Α.Ε.Π.Ε.Τ. δελ επζύλεηαη γηα ηελ εγθπξόηεηα, νξζόηεηα ή αμηνπηζηία ηνπο θαη δηαηεξεί ην δηθαίσκα αιιαγήο ηνπο ρσξίο πξόηεξε εηδνπνίεζε. Σόζν ε Ν. ΥΡΤΟΥΟΪΔΗ 
ΥΡΗΜΑΣΙΣΗΡΙΑΚΗ Α.Ε.Π.Ε.Τ. όζν θαη νη δηεπζύλνληεο θαη ππάιιεινη ηεο δελ θέξνπλ νπδεκία επζύλε γηα νπνηαδήπνηε ζπλέπεηα ησλ πιεξνθνξηώλ απηώλ. Το παπόν δεν αποηελεί πποζθοπά, πποηποπή ή επενδςηική 
ππόηαζη για αγοπά ή πώληζη μεηοσών ή άλλων κινηηών αξιών. Οι επενδύζειρ πος αναθέπονηαι ενδέσεηαι να µην είναι οι ενδεδειγμένερ για οπιζμένοςρ επενδςηέρ. 

Disclaimer: 
This report has been issued by N. CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A., a member of the Athens Stock Exchange, and may not be reproduced in any manner or provided to any other persons. Each person that receives a copy by 

acceptance thereof represents and agrees that it will not distribute or provide it to any other person. The information contained herein has been obtained from sources believed to be reliable but has not been verified by N. CHRYSSOCHOIDIS 

STOCK BROKERAGE I.S.S.A. The opinions expressed herein may not necessarily coincide with those of any member of N. CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A. No representation or warranty (express or implied) is made as to 

the accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No responsibility of liability whatsoever or howsoever arising is accepted in relation to the 

contents hereof by N. CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A. or any of its directors, officers or employees. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell securities mentioned herein. N. 

CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A. may effect transactions in or perform or seek to perform brokerage services for companies covered. The investments discussed in this report may be unsuitable for investors, depending on their 

specific investment objectives and financial position. 

Σημειώζεις/Notes  Οδηγός Συζηάζεων/Ratings 
P: Τρέτοσζα Τιμή Market Price    

MCAP: Κεθαλαιοποίηζη Capitalization UV Φαμηλή Αποηίμηζη/ Φαμηλός Κίνδσνος Underpriced/ Small Risk   

EPS: Καθαρά Κέρδη Ανά Μεηοτή Earnings per Share  

UV1 

 

Φαμηλή Αποηίμηζη/ Κίνδσνος 

Stock Price < 20% of Fair 

Underpriced/ Risk 

Stock Price < 10% of Fair 

P/E: Λόγος Τιμής προς Κέρδη Price/Earnings Ratio FV Σωζηή Αποηίμηζη/ Φαμηλός Κίνδσνος Fairly Priced/ Small Risk 

10%<Stock Price<10% 

P/S: Λόγος Τιμής προς Πωλήζεις Price/Sales Ratio OV1 Σωζηή Αποηίμηζη/ Κίνδσνος Fairly Priced/ Risk 

Stock Price >10% of Fair 

D/A: Σσνολικός Δανειζμός προς Παθηηικό Total Debt/Assets 

Ratio 
OV Υπερηιμημένη Μεηοτή Overvalued 

Stock Price >20% of Fair 

DY: Απόδοζη Μερίζμαηος Dividend Yield     N/R  Μη Αποηιμημένη Μεηοτή Not  Rated 

ROE: Απόδοζη Ιδίων Κεθαλαίων Return on Equity    

FV: Τιμή Σωζηής Αποηίμηζης Fair Value Price    

 


