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Motor Oil Hellas Corinth Refineries SA
Motor Oil (MOH) reported a decent set of results in the 2Q19, as the company maintained its profitability at
acceptable levels in a very challenging environment. During
the period, the financial performance of the company was
affected by the weak cracking margins and narrowing heavy
crude differentials.
The adjusted blended margin reduced by $2.8/bbl y-o-y and
settled at $5.4/bbl vs $8.2/bbl a year ago. As a result MOH’s
refining adjusted EBITDA declined by 45% y-o-y to €72.1mn
in 2Q-19, while sales volume decreased by 2.7%. In respect
of refinery yield, middle distillate yield stood at 46%.Finally
non-refining EBITDA increased by 15% y-o-y and stood at
€33.1mn.
During the 2Q-19, the company has approved an
investment project for the construction of a new naphtha
treatment complex as its Corinth refinery. The new
complex, which will contribute to increased production of
gasoline, kerosene and hydrogen, is scheduled for
completion in 2021 (total investment cost of the project is
approximately €310mn).
In second half of the year, we expect a significant
improvement in refining margins. Despite that the crude
differentials continued to remain tight during the third
quarter, product spreads (jet fuel and diesel) performed
quite strong q-o-q. In addition IMO / MARPOL bunkering
regulations that will come into effect from 1 January of
2020, will increase the demand for diesel, boosting the
middle distillates crack margins. Amid this environment,
MOH is well positioned to benefit from IMO new
regulations due to its high product quality mix, complexity
refining model and crude mix flexibility.
We are reinitiating coverage on MOH with a new TP. Our
updated DCF exercise (we have incorporated our new
assumptions for the period 2019-2021) returns a TP of
€23.0 per share, which is 14% higher than the current share
price. At current levels, MOH trades at 4.5x EV/EBITDA
FY2019E and 4.0x FY2020E respectively. Key downside risks
to our valuation are the weaker refining margins, lower
than expected domestic demand and a continuous
slowdown in the global economic activity.

Date
Fair Estimated Price (€)
Investment Thesis
Stock Ticker
Price
Low / High Price 52w
Market Cap (€mn)

2/10/2019
23.00
UV1
MOH:GA / MORr.AT
20.24
17.50/24.40
2.242

Motor Oil (MOH) operates a high–complex coastal
refinery in Greece with a nameplate capacity of
190,000bbl. The company distributes the 30% of its
refining production in the Greek market, while the
rest 70% is exported in the international markets. The
company is engaged in the marketing of oil products
through its subsidiaries Avin Oil and Coral S.A. (Shell
licensee). Recently, MOH entered the Greek retail
electricity market through the acquisition of NRG and
broadens its overall presence in the country’s energy
sector.
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FY2017A FY2018A FY2019E FY2020E
Key Financials (€mn)
Total Net Revenues
Adjusted EBITDA
Net Income

7.844
621
314

9.492
495
255

9.360
539
284

9.257
535
278

Total Assets
Cash at Hand
Total Equity
Operating Cash Flow
Free Cash Flow

2.895
714
1.019
301
204

2.847
679
1.112
326
188

2.979
766
1.298
297
192

3.079
801
1.447
358
168

2,83
1,00
31%
3,8

2,30
1,35
23%
4,3

2,57
0,95
22%
4,5

2,51
1,20
19%
4,0

EPS
Cash Distribution per Share
ROE
EV/Adjusted EBITDA (x)
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Ρήηπα Πεπιοπιζμού Εςθύνηρ:
Απαγνξεύεηαη ε αλαδεκνζίεπζε ηνπ παξόληνο ρσξίο ηελ άδεηα ηεο Ν. ΥΡΤΟΥΟΪΔΗ ΥΡΗΜΑΣΙΣΗΡΙΑΚΗ Α.Ε.Π.Ε.Τ. Οη απόςεηο πνπ πεξηέρνληαη βαζίδνληαη ζε πεγέο πνπ ζεσξνύληαη αμηόπηζηεο, σζηόζν ε Ν.
ΥΡΤΟΥΟΪΔΗ ΥΡΗΜΑΣΙΣΗΡΙΑΚΗ Α.Ε.Π.Ε.Τ. δελ επζύλεηαη γηα ηελ εγθπξόηεηα, νξζόηεηα ή αμηνπηζηία ηνπο θαη δηαηεξεί ην δηθαίσκα αιιαγήο ηνπο ρσξίο πξόηεξε εηδνπνίεζε. Σόζν ε Ν. ΥΡΤΟΥΟΪΔΗ
ΥΡΗΜΑΣΙΣΗΡΙΑΚΗ Α.Ε.Π.Ε.Τ. όζν θαη νη δηεπζύλνληεο θαη ππάιιεινη ηεο δελ θέξνπλ νπδεκία επζύλε γηα νπνηαδήπνηε ζπλέπεηα ησλ πιεξνθνξηώλ απηώλ. Το παπόν δεν αποηελεί πποζθοπά, πποηποπή ή επενδςηική
ππόηαζη για αγοπά ή πώληζη μεηοσών ή άλλων κινηηών αξιών. Οι επενδύζειρ πος αναθέπονηαι ενδέσεηαι να µην είναι οι ενδεδειγμένερ για οπιζμένοςρ επενδςηέρ.

Disclaimer:
This report has been issued by N. CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A., a member of the Athens Stock Exchange, and may not be reproduced in any manner or provided to any other persons. Each person that receives a copy by
acceptance thereof represents and agrees that it will not distribute or provide it to any other person. The information contained herein has been obtained from sources believed to be reliable but has not been verified by N. CHRYSSOCHOIDIS
STOCK BROKERAGE I.S.S.A. The opinions expressed herein may not necessarily coincide with those of any member of N. CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A. No representation or warranty (express or implied) is made as to
the accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No responsibility of liability whatsoever or howsoever arising is accepted in relation to the
contents hereof by N. CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A. or any of its directors, officers or employees. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell securities mentioned herein. N.
CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A. may effect transactions in or perform or seek to perform brokerage services for companies covered. The investments discussed in this report may be unsuitable for investors, depending on their
specific investment objectives and financial position.

Σημειώζεις/Notes
P:
Τρέτοσζα Τιμή
MCAP:
Κεθαλαιοποίηζη
EPS:
Καθαρά Κέρδη Ανά Μεηοτή

Οδηγός Συζηάζεων/Ratings
Market Price
Capitalization
Earnings per Share

UV

Φαμηλή Αποηίμηζη/ Φαμηλός Κίνδσνος

UV1

Φαμηλή Αποηίμηζη/ Κίνδσνος

P/E:

Λόγος Τιμής προς Κέρδη

Price/Earnings Ratio

FV

Σωζηή Αποηίμηζη/ Φαμηλός Κίνδσνος

P/S:

Λόγος Τιμής προς Πωλήζεις

Price/Sales Ratio

OV1

Σωζηή Αποηίμηζη/ Κίνδσνος

D/A:

Σσνολικός Δανειζμός προς Παθηηικό

OV

Υπερηιμημένη Μεηοτή

DY:
ROE:
FV:

Απόδοζη Μερίζμαηος
Απόδοζη Ιδίων Κεθαλαίων
Τιμή Σωζηής Αποηίμηζης

Total Debt/Assets
Ratio
Dividend Yield
Return on Equity
Fair Value Price

N/R

Μη Αποηιμημένη Μεηοτή

Underpriced/ Small Risk
Stock Price < 20% of Fair
Underpriced/ Risk
Stock Price < 10% of Fair
Fairly Priced/ Small Risk
10%<Stock Price<10%
Fairly Priced/ Risk
Stock Price >10% of Fair
Overvalued
Stock Price >20% of Fair
Not Rated
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