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COCA COLA HBC AG 

 

Investment Thesis 

Following the announcement of Q1-2019 results, we upgrade 

Coca Cola HBC (CCHBC) fair estimated price from €29.00 to 

€32.00. We maintain our positive view on Coca Cola HBC due 

to its healthy balance sheet, strong free cash flow 

generation, the diverse geographical source of earnings, as 

well as its unique and broad portfolio of brands. In addition 

the recent acquisition of Costa Coffee by The Coca-Cola 

Company, the large emerging / developing market footprint 

and the cost cutting initiatives consists of the main upside 

risks in our view. Key downside risks are related to economic 

conditions in the markets that firm has exposure, FX 

fluctuations and the expansion / evolution of private label 

and national brands in the countries that the group has 

presence. The main catalysts which could increase the fair 

value of the company, is the acquisition of new brands, the 

expansion  franchise agreement with Coca-Cola in new 

countries and also the development of new products in the 

NARTD industry. Furthermore, we believe that the 

management which had a long record of delivering excellent 

results in the past, has the capabilities of implementing 

successfully the new strategic targets of the group for the 

period 2019-2025. 

 

Q1-2019 Trading Update 

Despite the Easter effect, the group continued to deliver 

satisfactory results. Total Net Revenues stood at €1,413mn, 

recording a 4,4% yoy increase, group volumes increased by 

3.5% while net sales revenue per unit case increased by 0.8%.  
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Special Dividend 

The Board has decided to propose an ordinary dividend of €0.57 per share and also a special dividend 

of €2.00 per share at the AGM of shareholders on June 18, 2019. In addition in the forthcoming AGM 

the Board will propose the reduction of the share capital of Coca-Cola HBC AG, cancelling 3,24mn of 

treasury shares which accounts approximately 0.9% of the total outstanding shares.  

Valuation 

We value CCHBC at €32.00 per share through a DCF exercise. We apply a WACC of 8.0% with a risk free 

rate of 6.5% reflecting the high exposure of the group in emerging and developing markets. Although 

we believe that CCH’s medium – long term prospects remain intact, our analysis and assumptions are 

conservative in order to reflect the risks associated with the markets where CCH is active. Overall, we 

remain positive, as we feel that even in a slower growth in the beverage sector, CCH’s defensive 

characteristics and sound strategy will enable it to absorb any shocks quicker than its competitors. 

 

 

 

Summary Financials         

(€ mn) 2017A 2018A 2019F 2020F 

Profit & Loss Items         

Total Net Revenues 6.522 6.657 6.990 7.339 

EBIT 590 639 720 802 

Net Income 427 448 499 556 

Balance Sheet Items         

Total Assets 6.630 6.854 6.529 6.983 

Cash at Hand 724 712 487 976 

Total Equity 3.012 3.116 2.659 2.992 

Cash Flow Items         

Operating Cash Flow 777 905 941 1.112 

Free Cash Flow 255 358 531 712 

Key Financial Ratios         

Revenue Growth 4,9% 2,1% 5,0% 5,0% 

EBIT margin % 9,0% 9,6% 10,3% 10,9% 

EPS 1,14 1,20 1,34 1,49 

DPS 0,43 0,53 2,57 0,60 

Dividend Yield 1,6% 2,0% 7,8% 1,8% 

ROE 14,2% 14,4% 18,8% 18,6% 

P/E (x) 23,8 22,5 24,4 21,9 
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Ρήηπα Πεπιοπιζμού Εςθύνηρ: 
Απαγνξεύεηαη ε αλαδεκνζίεπζε ηνπ παξόληνο ρσξίο ηελ άδεηα ηεο Ν. ΥΡΤΟΥΟΪΔΗ ΥΡΗΜΑΣΙΣΗΡΙΑΚΗ Α.Ε.Π.Ε.Τ. Οη απόςεηο πνπ πεξηέρνληαη βαζίδνληαη ζε πεγέο πνπ ζεσξνύληαη αμηόπηζηεο, σζηόζν ε Ν. 
ΥΡΤΟΥΟΪΔΗ ΥΡΗΜΑΣΙΣΗΡΙΑΚΗ Α.Ε.Π.Ε.Τ. δελ επζύλεηαη γηα ηελ εγθπξόηεηα, νξζόηεηα ή αμηνπηζηία ηνπο θαη δηαηεξεί ην δηθαίσκα αιιαγήο ηνπο ρσξίο πξόηεξε εηδνπνίεζε. Σόζν ε Ν. ΥΡΤΟΥΟΪΔΗ 
ΥΡΗΜΑΣΙΣΗΡΙΑΚΗ Α.Ε.Π.Ε.Τ. όζν θαη νη δηεπζύλνληεο θαη ππάιιεινη ηεο δελ θέξνπλ νπδεκία επζύλε γηα νπνηαδήπνηε ζπλέπεηα ησλ πιεξνθνξηώλ απηώλ. Το παπόν δεν αποηελεί πποζθοπά, πποηποπή ή επενδςηική 
ππόηαζη για αγοπά ή πώληζη μεηοσών ή άλλων κινηηών αξιών. Οι επενδύζειρ πος αναθέπονηαι ενδέσεηαι να µην είναι οι ενδεδειγμένερ για οπιζμένοςρ επενδςηέρ. 

Disclaimer: 
This report has been issued by N. CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A., a member of the Athens Stock Exchange, and may not be reproduced in any manner or provided to any other persons. Each person that receives a copy by 

acceptance thereof represents and agrees that it will not distribute or provide it to any other person. The information contained herein has been obtained from sources believed to be reliable but has not been verified by N. CHRYSSOCHOIDIS 

STOCK BROKERAGE I.S.S.A. The opinions expressed herein may not necessarily coincide with those of any member of N. CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A. No representation or warranty (express or implied) is made as to 

the accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No responsibility of liability whatsoever or howsoever arising is accepted in relation to the 

contents hereof by N. CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A. or any of its directors, officers or employees. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell securities mentioned herein. N. 

CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A. may effect transactions in or perform or seek to perform brokerage services for companies covered. The investments discussed in this report may be unsuitable for investors, depending on their 

specific investment objectives and financial position. 

Σημειώζεις/Notes  Οδηγός Συζηάζεων/Ratings 
P: Τρέτοσζα Τιμή Market Price    

MCAP: Κεθαλαιοποίηζη Capitalization UV Φαμηλή Αποηίμηζη/ Φαμηλός Κίνδσνος Underpriced/ Small Risk   

EPS: Καθαρά Κέρδη Ανά Μεηοτή Earnings per Share  

UV1 

 

Φαμηλή Αποηίμηζη/ Κίνδσνος 

Stock Price < 20% of Fair 

Underpriced/ Risk 

Stock Price < 10% of Fair 

P/E: Λόγος Τιμής προς Κέρδη Price/Earnings Ratio FV Σωζηή Αποηίμηζη/ Φαμηλός Κίνδσνος Fairly Priced/ Small Risk 

10%<Stock Price<10% 

P/S: Λόγος Τιμής προς Πωλήζεις Price/Sales Ratio OV1 Σωζηή Αποηίμηζη/ Κίνδσνος Fairly Priced/ Risk 

Stock Price >10% of Fair 

D/A: Σσνολικός Δανειζμός προς Παθηηικό Total Debt/Assets 

Ratio 
OV Υπερηιμημένη Μεηοτή Overvalued 

Stock Price >20% of Fair 

DY: Απόδοζη Μερίζμαηος Dividend Yield     N/R  Μη Αποηιμημένη Μεηοτή Not  Rated 

ROE: Απόδοζη Ιδίων Κεθαλαίων Return on Equity    

FV: Τιμή Σωζηής Αποηίμηζης Fair Value Price    
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