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Symbol: TITK:GA 

 

Market: Athens Stock Exchange 

 

THESIS: FV 

 

FAIR EST. VALUE: 18.60 

 

Closing Price (01/08/16):20.77 
 

Market Cap. 1600mn. 

 

P/E: N/A 

 

Expected P/E: 40 

 

 

 

    
Titan’s First Half results proved mostly in line with our expectations, characterized by 
solid revenue growth in the United States, sufficient improvement in the Group’s 
operating profits (EBITDA) and points of concern regarding the Hellenic operations and 
the FX losses (-19.4mn) which hurt the Group’s bottom line. 
 
Hellenic Sector’s sales continued the downward trend as they further decreased on a Q 
to Q basis due to the shrinkage of housing activity. The majority of revenues are derived 
from the public infrastructure projects, a pattern which the Group expects to continue 
for the remainder of FY16. 
 
East Mediterranean sector results confirm the increased demand for the Group’s 
products as they showed a satisfactory sales growth (+11% in local currency) and 
improved operating margin driven by the reduction of energy costs as a result of the 
Group’s efforts for operating efficiency. Similar operating results were reported for the 
SEE segment.  
 
The US sector still remains the key driver for further growth and profitability as its rapid 
sales growth and upward trend is expected to continue for the entire 2016.  
 
Overall, Titan’s First Half 16 results came in line with our expectations for the revenues 
growth in US sector as the group’s performance proved very strong (+18.8% and 20.0% in 
revenues and EBITDA on Q-Q basis respectively). We still keep our estimates for the 
revenue growth in US and East Med. operations (+10% Y-Y and +5% respectively) and the 
decrease in revenues for the sectors of South Eastern Europe and Greece. We also retain 
our FCF projections for the FY 16 as the First Half results confirm our expectations for the 
Group’s CAPEX and Debt reduction. In summary, we expect the Group to maintain its 
operating margin for FY16 while the negative FX impact will determine the level of the 
net profit margin in the bottom line.          
 
We retain Titan's Fair Value to 18.60 Euros/Share in an attempt to account for the 
aggravation of the risk factor for Hellenic equities due to the current domestic crisis 
while maintaining stronger Cash Flow projections and further Debt reduction. We would 
like to point out that the continuing management efficiency of the Group offers 
conviction to our estimates and makes Titan one of the few value plays in the Domestic 
Market. 

    

 

 

Ρήτρα Περιορισμού Ευθύνης: 
Απαγορεύεται η αναδημοσίευση του παρόντος χωρίς την άδεια της Ν. ΧΡΥΣΟΧΟΪΔΗΣ ΧΡΗΜΑΤΙΣΤΗΡΙΑΚΗΣ Α.Ε.Π.Ε.Υ. Οι απόψεις που περιέχονται βασίζονται σε πηγές που θεωρούνται αξιόπιστες, ωστόσο η Ν. 
ΧΡΥΣΟΧΟΪΔΗΣ ΧΡΗΜΑΤΙΣΤΗΡΙΑΚΗ Α.Ε.Π.Ε.Υ. δεν ευθύνεται για την εγκυρότητα, ορθότητα ή αξιοπιστία τους και διατηρεί το δικαίωμα αλλαγής τους χωρίς πρότερη ειδοποίηση. Τόσο η Ν. ΧΡΥΣΟΧΟΪΔΗΣ 
ΧΡΗΜΑΤΙΣΤΗΡΙΑΚΗ Α.Ε.Π.Ε.Υ. όσο και οι διευθύνοντες και υπάλληλοι της δεν φέρουν ουδεμία ευθύνη για οποιαδήποτε συνέπεια των πληροφοριών αυτών. Το παρόν δεν αποτελεί προσφορά, προτροπή ή επενδυτική 
πρόταση για αγορά ή πώληση μετοχών ή άλλων κινητών αξιών. Οι επενδύσεις που αναφέρονται ενδέχεται να µην είναι οι ενδεδειγμένες για ορισμένους επενδυτές. 

Disclaimer: 
This report has been issued by N. CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A., a member of the Athens Stock Exchange, and may not be reproduced in any manner or provided to any other persons. Each person that receives a copy by 

acceptance thereof represents and agrees that it will not distribute or provide it to any other person. The information contained herein has been obtained from sources believed to be reliable but has not been verified by N. CHRYSSOCHOIDIS 

STOCK BROKERAGE I.S.S.A. The opinions expressed herein may not necessarily coincide with those of any member of N. CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A. No representation or warranty (express or implied) is made as to 

the accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No responsibility of liability whatsoever or howsoever arising is accepted in relation to the 

contents hereof by N. CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A. or any of its directors, officers or employees. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell securities mentioned herein.  N. 

CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A. may effect transactions in or perform or seek to perform brokerage services for companies covered. The investments discussed in this report may be unsuitable for investors, depending on their 

specific investment objectives and financial position. 


