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KRI KRI S.A

S DATE
Sector: Food & Beverage-Food Products
Activity: Production and Trading of Dairy products (Ice FAIR ESTIVATED PRICE
Cream, Yoghurt, Milk) A% from Current Price
Outlook: Investment Thesis
KRI KRI's FY14 results confirmed our basic outlook
hy is regarding the C s per in 2014
and the total impact of the extraordinary event of last

(fire that yed the entire yoghurt

production line) and gave us more confidence regarding
future projections.

A ingly, We have our Cash Flow and
prise Value i i i taking into

any further impact of the extraordinary event of last

D ber (KRI KRI's i Iready d the

Company with adequate funds to repair the production
line. In fact new line is ready and running for 2015.
Despite FY14 significantly lower Gross Margin in the

Yoghurt irely due to g to
other Greek Dairy ies which sup (o] il
and Profit gins as i Sales

the 's perfori

Additionaly, Sales of the Ice Cream sector increased by
2% with a sligtht decrease in Gross Profit margin. For the
period 2015-2018 we are expecting Operating Margin

imp and P sales for the
Yoghurt sector due to the increased capacity from the
brand new Yoghurt production line.

We reconfirm KRI KRI'S "Undervalued” rating and

fi the C *s Fair il Price to 3.00
Euros per share from 3,26 previously to reflect increased
Market Risk.

Strengths:

Sales of Yoghurt have increased 12% since FY13 and the
strong demand trend is expected to continue the following
years.

Weaknesses:

Ice Cream Sales could have reached a maturity stage.
Opportunities:

Global Yoghurt consumption is expected to be strong the
forthcoming years due to a shift towards healthier nutrition
habits. Accordingly, exports in the Yoghurt business sector in
European Union countries primarily under the KRI KRI brand
and secondarly as private label product (cooperation with Super
Markets) are expected to enhance the Sector's Sales.

Threats:

Ice cream consumption is higly dependent on weather
conditions and nutritional habits.

Strong local and global competition in the Yoghurt and Ice
Cream Sector.
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KRI KRI Summary tables

Income Statement 2014 2015E 2016E 2017E 2018E (ash flow estimations (E)
Cost of goods 58.976.264.00 55.350.824.86  57.639.005.14  59.455.637.76  60.910.088.66 A562600 1020976497 11810.450.19
Sales (ost 12.459.087.00 12.583.677.87 12.709.514.65 12.836.609.80 12.964.975.89 L081.165.20 773857255 8.916.669.89
Impact from Fire 2000000000 250000000 2.500.000,00
EBITDA 6.165.791.00  12.849.764.97  14.410.450,19  15.117.193,50  15.652.021.68 NCF - 17476.437.80 635155141 7.839.144.89

4.534.628,00  10.249.764.97  11.810.450,19 1251719350  13.052.021.68 Growth/Margins/Metries(E)

4.656.065,00  10.128.327.97  11.689.013,19  12.395.756,50  12.930.584.68 Sales Growth % 1% 3%
Net Income 3.564.854,00  7.646.887.62  8.825.204,96  9.358.796,16  9.762.591.43 Net Profit/Loss growth 33.17% 11451% 15.41%
Debt/Equity 019 0.19 0.19
ROE 0.09 020 023
VALUATION 12/14 12/15E 12/16E
P/BY
Enpeidone/Notes Osnyos Tuaraosmy/Ratings
? P Market Price
MCAP: K oo Capitalization U\ Noapnmin i i U u i Small Risk
ji=e Kabana Repsw Ava Meroxn EaRines per Share Sioen Brice < 3050 or Fair
UV Xaman Anotinnen Kivsuvos Onderpriceds misic
Sioer Brice s To56 of Fair
P/E Adyos Tume wtpog Kapdn Price/Earnings Ratio 1S4 EwoTh S Fairly Prlced/ Small Risk
Lo8aZStaoK Prico—1,
Prs: Adyos Tumes mpos Haoaioms Price/sales Ratio OVI  Swom Arorimen/ Kivsuvos Fairly Briceds Fisk
SN Suveruess rpos T Total Ratioc OV Yreprumpévn Metoxn Slevatea oo o Fair
SEEPRES =209 of Fair
~: Anosomn Mepioparos Dividend Yield
RoE Rraaoom Tatan Koot Return on Equity
Vi Ty Emotis Arotinnmons Fair Value Price

PATpa nxploplouolﬁ Euluvng:
)on Tou TIAPGVTOG Xwpig TV Gdela TNG N. XPYZOXOIAHE XPHMATISTHPIAKHE A.E.M.E.Y. O améyes Tou Trepiéxovial Bacifovral og TNyég TTou BewpolvTal agIdTNOTES, WaTéao N N.
XF'YZOXO]AHZ XPHMATISTHPIAKH A.E.M.EY. 3ev €uBOveTal yia TNV eykupdTtnta, opBSTNTA A GEIOMOTIA TOUG Kal dlatnpei To diKaiwpa GAAAYAS Toug xwpig TTpéTepn e1doTroinon. Téco n N. XPYZOXOIAHE
XPHMATIZTHPIAKH A E.M.E.Y. 600 Kai 0I SIEUBGVOVTES Kal UTTGAANAOL TG BEV PEPOUV OUBEIT EUBLVN YIG OTIOIASATIOTE GUVETEID TwY TTANPOROPIYV QUTGV. TO TTapov Sev "
yia ayopd A HETOXGV A GAAWY KIVATGV agiv. O Tou va pnv gival or pEVES yia
Disclaimer:
This report has been issued by N. CHRYSSOCHOIDIS STOCK BROKERAGE 1.S.S.A., a member of the Athens Stock and may not be in any manner or provided to any other persons. Each person that receives a copy by
acceptance thereof represents and agrees that it will not distribute or provide it to any nmer person. The information contained herein has been obtained from sources believed to be reliable but has not been verified by N. CHRYSSOCHOIDIS
STOCK BROKERAGE 1.S.S.A. The opinions expressed herein may not necessarily coincide with those of any member of N. CHRYSSOCHOIDIS STOCK BROKERAGE 1.S.5.A. No representation or warranty (express or implied) is made as to
the accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No ibility of liability arising is accepted in relation to the
contents hereof by N. CHRYSSOCHOIDIS STOCK BROKERAGE 1.S.S.A. or any of its directors, officers or employees. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell securities mentioned herein. N.
CHRYSSOCHOIDIS STOCK BROKERAGE 1.S.S.A. may effect transactions in or perform or seek to perform brokerage services for companies covered. The investments discussed in this report may be unsuitable for investors, depending on their
specific investment objectives and financial position.




