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Share Price: 4,5
(losing Price as 27/02/15

HELLENIC PETROLEUM S.A
Sector: Oil/Petroleum DATE 2/3/2015

Activity: Oil refinery and distributor of petroleum and

petrochemical products. Also oil exploration and other FAIR ESTIMATED PRICE 4,50
hydrocarbons-related activities. A% from Current Price 0%
Investment Thesis FV

Outlook: Hellenic Petroleum's (ELPE) FY14 results proved another
FY of poor operati i per for the Group. The

Price High 52week 776 extreme fluctuations in Oil prices, as well as geo-political tensions
Lt : tend to suppress the Group's Operating profits to record lows
Price Low 52week 3.5 despite our previous estimates for Gross Profit margin improvement.
T The slow paced exp r in Op: ing margins and
Market Capitalisation 1.375.358.333 ongoing ambiguity regarding the DESFA sale made us to downgrade
Current num. of shares 305.635.185 ELPE's Fair Estimated Price to 4.50 Eur from 5.70 e
previously.
Long Term Debt 1.811.995.000
Strengths:
Elefsinarefinery 's recent upgrade could result in improved Refining Margins.
ELPE Group has a stable Capital Structure (Net Debt/Equity Ratio=1) due to the
Key Financials 12/13 12/14 12/15E offsetting of Short Term Debt by it's Cash position .
. -1 0g b 247 017 Weaknesses:
Sales 9.674.324.000 9478444000 912147817 Oil Sector's various operating challenges and fluctuations in Oil demand are
EBITDA 96.633.000 10.770.000 36.400.435 higly affecting Group's overall performance.
EBITDA margin 0% 0% (% Opportunities:
Total Debt/Equity 112 1.84 1,77 Signals of recovery in domestic demand.
P/ 1655 - 373 360 | Threats:
EPS . - B9 L - i Further continuation of FY13 and FY14 Cash Flow poor performance could
Dividend/Share N/A N/A N/A negatively impact Group's Capital Structure.

3.085.920.714
1.273.925.714

Enterprise Value
Shareholders value

The delay of DESFA sale could possibly change the terms of the negotiated price
for ELPE'S 33% holding and result in alower inflow for the Group.

F ing the t of ELPE FY14 results, we downgrade the
Group's Fair Estimated Price from 5,7 to 4,5 e
indicating the Share as Fair Priced.

In our previous analysis (11/2014) we had pointed out that in terms of
Cash Flows, the Group's Market Price appeared undervalued (ELPE
11/14 Market Cap. 1.3 Bn Euros versus d DCF Iders’
Value of 1.13 Bn Euros).

However, ELPE's Gross Profit Margin for FY14 faired to a historic low
(1.5%) disproving our previous estimates for FY14 Gross Profit Margin
improvement.

This low Gross and Operating Margin trend is expected to continue at
least for FY15 and FY16 postponing the return to more normalized and
stable Gross Margins from FY18 and on.

As a result, we have red d our NCF for the period
FY15 to FY19 to 920mn Euros overall and have taken into account a
positive effect from deffered taxation. We have also incorporated the
DESFA sale agreement and its inflow in FY16.




ELPE Summary tables

Income Statement 2013 2014 2015E 2016E 2017E
COGTLZANON  OTRUANNN  OIATEHGT  9SIGLITIS 936MEIY
-9.369.172.000,00 9.333.608.000,00 8.848.095.382.20 8.946.893.924.67 6.860.542.588,15
______
Other Income -9.789.000,00 1.000.000.00 1.000.000,00 1.000.000.00
Saeslosts  A00TO0000  RIG000 BIGH00 BIGH0 SB35
Admin. Costs -123.596.000,00 -116.947.000,00 -116.947.000,00 -116.947.000,00 -116.947.000,00
WS ANGNON SN0
Rest Cost/Income -40.080.000.00 10.770.000,00 212.000.000,00 0.00
s
D&A 221.945.000,00 204.930.000,00 205.000.000,00 210.000.000,00 215.000.000,00
L ]
Interest Expense -209.287.000,00 215.030.000,00 200.000.000.00 200.000.000,00 200.000.000,00
______
Acq. Gains/Losses 57.391.000.00 28.245.000.00
______
Taxation 65.661.000,00 116.305.000,00 94.535.887.03 -13.640.835.82 -14.435.989.85

Ennsudonic/Notes OsnY6s TuvoTtacemv/Ratings
e

B Tpéxovoa Tum Market Price
MCAP: Keporatoroinen Capitalization v Koapnin Arotipnen/ Xapnios Kiviuvvos
EPS: KaOoapd Kepsn Avéa Meaetoxn Earnings per Share
UV Kopunain Arxortinmon/ Kivévvos
P/E: Advos Tume tpog Kepdn Price/Earnings Ratio (5% Ewotn Arotinmon/ Xaunios Kivsuvvos
P/S: AGYos Tums tpos IMmAncels Price/Sales Ratio ova Ewon Arortinnon/ Kivéuvvos
D/A: Touvorucos Aaveionos Tpos MadnTucd Total Debt/Assets Ratio ov YrepTipampEvn Metoxn
DY: An6doon Mepicuatos Dividend Yield
ROE: M 18imy K Acxicov Return on Equity
Y Tum ZwoTis AroTipnons Fair \value Price

PRATpa MNepiopiopou EuBUVNG:

(ash flow estimations (E

EBIT -195.312.000.00 -288.912.000.00 -168.599.565.50
Taan A%l
NOPAT 39.062.400.00 - 172.607.000,00 - 74.063.678.47
Depreciation  AGMNN ZISGNNN ELNN
Gapital Exp. 106.000.000.00 120.000.000.00 120.000.000,00
____
598.879.400.00 -62.309.276.71 26.076.575.36

Growth/Margins/Metries(E) 12/13 12/14 12/15E

EBITDA growth Y-Y -415% -143.34%

12/13 12/14 12/15E

Gapex/EBITDA 158% -143% 330%

WACC 10.00% 10.00% 10.00%

VABATION. s 1214 12/15E

Book Value

P/E 16,55

Underpriced/ Small Risk
Stock Price = 2096 of Fair

Fairly Priced/ Small Risk
10%6=Stock Price=10%
Fairly Priced/ Risk
Stock Price =10% of Fair
Overvalue

Stock Price =20% of Fair

ATrayopeUeTal N avadnpocisucon Tou TTapdviog Xwpig Tnv adeia Tng N. XPYSZOXOIAHZ XPHMATIZTHPIAKHE A.E.M.E.Y. OI améysig TTou TrepiéxovTal Bacifovial oe TNyéG TTou BswpolvTal aglidTmoTeg, wotéco n N.
XPYZOXOIAHE XPHMATISTHPIAKH A.E.M.E.Y. 3ev €uBUVETal yia TNV £yKUPSTNTA, 0pOATNTA 1 QALIOTTIOTIA TOUG Kol JIaTNPEi TO SIKAIWHA GAAAYAG TOUG Xwpig TTPdTepn eidomoinon. Téco n N. XPYZOXOIAHS
XPHMATIZTHPIAKH A.E.M.E.Y. 600 Kai ol 3IeuBUVoVTEG Kal UTTAAANAOI TNG dev @Eépouv oudepia euBUVN yia OTTOIASATIOTE CUVETTEIA TWV TTANPOPOPIWY AUTWY. To TTapdV SV ATTOTEAEI TTPOCPOPA, TTPOTPOTTA 1 ETTEVSUTIKA
TTPOTACN YIA AYOPd i TTWANCN HETOXWYV N GAAWYV KIVNTWYV aiwv. O1 eTTEVEUOEIG TTOU AVAPEPOVTAl EVEXETAI VA UNV £ival Ol EVEESEIYHEVEG VIO OPICHEVOUG ETTEVOUTEG.
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whatsoever or howsoever arising is accepted in relation to the
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